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7 The part of emissions reductions in Annex B countries that may be offset by an increase of the emissions in
the non-constrained countries above their baseline levels. This can occur through (1) relocation of energy-
intensive production in non-constrained regions; (2) increased consumption of fossil fuels in these regions
through decline in the international price of oil and gas triggered by lower demand for these energies; and (3)
changes in incomes (thus in energy demand) because of better terms of trade. [...] On most occasions,
leakage is understood as counteracting the initial activity. Nevertheless, there may be situations where effects
attributable to the activity outside the project area lead to GHG emission reductions. These are commonly
called spill-over. While (negative) leakage leads to a discount of emission reductions as verified, positive
spill-over may not in all cases be accounted for. (IPCC)
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3. mInsialsuamsveulududi (Embodied Carbon in Traded Goods)
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" Embodied carbon refers to carbon dioxide emitted at all stages of a good’s manufacturing process, from the mining
of raw materials through the distribution process, to the final product provided to the consumer (IISD 2008)
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2 Ecological footprint can be defined as the area of productive land and water systems required to produce the
resources that the population consumes and assimilate the wastes that the population produces (Wackernagel and Rees

1996)
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The Bali Action Plan launched “a comprehensive process to enable the full, effective and sustained
implementation of the convention through long-term cooperative action,” by addressing, interalia:

“(d) Enhanced action on technology development and transfer to support action on mitigation and
adaptation, including, inter alia, consideration of:

(i)  Effective mechanisms and enhanced means for the removal of obstacles to, and provision of
financial and other incentives for, scaling up of the development and transfer of technology
to developing country Parties in order to promote access to affordable environmentally
sound technologies;

(i)  Ways to accelerate deployment, diffusion and transfer of affordable environmentally sound
technologies;

(iii)  Cooperation on research and development of current, new and innovative technology,
including win-win solutions;

(iv)  The effectiveness of mechanisms and tools for technology cooperation in specific sectors;”
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