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ABSTRACT

Trade agreements of the World Trade Organisation
have evaded into trade in health services. Health service is
very cautious on employing a free market mechanism. The
main features of the agreements are binding and progressive
binding principles. This research was to estimate the impact
of the trade agreements on service in health, and to recommend
on the country position to this move. The research employed
review literature and simulations based on secondary

data to answer the research questions.

Reviews of literature concluded that mode 1 would
have little impact to the Thai health care either the cross
border service into the country or exporting. Mode 2 would have
considerable impact especially importing foreign patients, but
minimal impact on paying for treatment abroad. Mode 3,
commercial presence would have impact only through the
increase of demand for private health care and significantly
for the inflow of foreign patients. Mode 4, presence of natural
person would see high inflows rather than outflows of
health personnel. Literature reviews indicated that simulations

should focus on the impact of inflows of mode 2 and mode 4.

The simulation assumed that there were high inflows

of foreign patients. If there were 100,000 patients, this would



draw 200-400 doctors out to private hospitals. The deficiency
of doctors in public sector further aggravated poor quality,
and induced higher demand for services in private sector.
Additional 40 to 300 doctors would join private sector, added
up to 240 to 600 losses. The costs of production this amount
would be 420-1,260 million baht. This impact did not
include the welfare loss among the disadvantage group not

accessible to health services.

The government should not actively promote inflows
of foreign patients to the country, unless the supply of health
personnel is adequate and inequitable distribution is not stark.
Furthermore, for the increase of demand because inflows of
foreign patients, the balance of demand-supply should be
matched by inflows of foreign doctors. However, the sequential
inflows of one country by outflows of others should not the
mean to exploit the human resource development of another
country. Finally, the country should focus on human and
infrastructure developments to achieve the relative advantage

principle that supports cross-border trade.
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