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Country Per capita As percentage of GDP Proportion,

(USD) Govt.: household

Indonesia 113 3.1 35.9 : 64.1
The Philippines 174 3.2 43.7 : 56.3
Sri Lanka 121 3.5 45.0 : 55.0
Malaysia 374 3.8 58.2 : 41.8
Thailand (2004) 145 6.1 32.0 : 67.6
Singapore 1,156 4.5 36.1 : 63.9
South Korea 1,074 5.6 49.4 : 50.6

Table 6.18 Comparison of health expenditures among some Asian countries

Source: The World Health Report, 2006 (data for  2003).
Note: For 2004, the exchange rate of 40 baht to a US dollar is used.

In comparison with other Asian countries (Table 6.18), although Thailandûs per capita
health expenditure is not so high, its spending as a percentage of GDP is higher than those for other
countries; and its proportion of public health spending is lower than that of private health spending, the
people bearing a greater share of healthcare spending for themselves.

Health expenditure

4.2 Public Health Expenditure
The major source of public expenditure on health is the government budget, especially

the MoPH which is a central administration agency.  During the 1980-1989 decade, the proportion of
public spending on health dropped from 29.9% to 19.7%.  But after 1989, the public spending
proportion had a rising trend to 37.8% in 1997, during the period of rapid economic recovery and
continuous growth.  After the economic crisis the government had to adjust the national budget
downwards, resulting in a drop to 32.9% in 2001, but increased again in 2002 to 34.1%, probably due
to the launch of the universal health care policy.

An analysis of the sources of public spending on health revealed that the proportion
from the MoPH had a falling trend from 24.4% in 1997 to 19.7% in 2005, while the proportion of health
expenditure under the civil servants medical benefits scheme rose from 5.5% in 1997 to 6.7% in 2005;
similarly, the proportion of health expenditure under the social security scheme also rose from 2.4% in
1996 to 4% in 2005 (Figure 6.67).
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Source: Table 6.17.

Figure 6.67 Proportion of public health expenditure, 1995-2005

Source:  Bureau of the Budget.
Note: For 1995-2007, the MoPH budget includes the health insurance revolving funds (previously

known as health card revolving funds).

Figure 6.68 The National health budget and the MoPH budget, 1984-2007
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Regarding the budget of the MoPH, the proportion in relation to the national budget rose
from 6.7% in 2001 to 7.6% and 8.3% in 2004 and 2007, respectively (Figure 6.68), reflecting the
continuous importance accorded by the government to the health service system.
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Figure 6.69 Proportion of health budget by category, 1999-2007

1999 2000 2001 2002 2003 2004 2005 2006 2007

Percentage
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Health research 1.3 1.4 1.1 2.8 2.7 3.8 4.3 4.3 4.4
Health services 3.6 3.9 4.3 7.0 3.7 2.3 1.2 0.8 1.0

Hospital 62.8 60.2 60.0 48.8 49.3 49.2 45.8 48.7 39.0

Outpatient services 23.3 23.8 23.0 NA NA NA NA NA NA
(Health centers)

In connection with the allocation of government health budget, importance has been
accorded to curative care, as evidenced by the 60% to 66% of budget allocated hospital-based services,
while only 20% to 24% of health budget is allocated for health services at subdistrict health centres
focusing on health promotion and disease prevention (Figure  6.69). Since 2002,  the budget system has
been restructured, according to the Universal Coverage of Health Care Scheme, and the investment
budget decreased, resulting in a drop in the proportion of budget for hospitals.  However, the budget
increase is noted for the universal healthcare fund (other health programmes) including the budget for
health centres as well as health promotion and disease prevention

When considering the amount of budget, it was found that the trends in hospital budget
were on the rise as the MoPH budget, especially the budget for other health activities which include the
universal healthcare fund, rose considerably from 30,113 million baht in 2002 to 82,741 million baht in
2007 (Figure 6.70).
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Source: Bureau of the Budget.
Note: Since 2002, the Bureau of the Budget has included the outpatient service budget (at health

centres) in the çother health activitiesé category.

Figure 6.70 Health budget by category, 1999-2007

1999 2000 2001 2002 2003 2004 2005 2006 2007

Million Baht
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Other health activities 5,344 6,796 7,551 30,113 34,681 37,413 43,434 46,621 82,741

4.3 Private and Household Health Expenditure
The private sector has households as the largest source of funds for health care since the

people sometimes have to make an out-of-pocket payment for the services, according to their behaviour
of buying drugs for self-medication, or whenever they are not entitled to such services at a private clinic
or private hospital, or when they do not follow the steps or procedures of the state healthcare scheme,
in the designated area, or at the healthcare facility.  Therefore, the household financing plays a very
significant role in healthcare delivery.

The proportion of household spending has always been more than 60% (Table 6.17 and
Figure 6.71).  In 1980, such a proportion was as high as 68.6% and rose to 80.1% in 1989 due to the
decrease in government budget, resulting in the households bearing a greater share of healthcare costs.
After 1989 until 1997 with the economic crisis, the household spending proportion steadily dropped to
62.2%, but rose again to 67.03% in 2000; with a decreased state budget in 2005, the proportion slightly
dropped to 66.77% despite the government policy on universal health care.  This situation has shown
that using the services that are not covered by the universal health care scheme is still high, particularly
drug purchasing for self-care, attending a private clinic, and bypassing the steps required when using
state health services, attending a health facility in another area, and the people have to pay for their own
services when doing so.


